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Recent Developments 

AML/BSA 
 
OFAC Sanctions. On February 11, 2025, OFAC added Zservers, a Russia-based bulletproof 
hosting services provider, and two Russian individuals, to the SDN list for their role in 
supporting LockBit ransomware attacks. On February 20, 2025, OFAC added James Kabarebe, 
Rwanda’s Minister of State for Regional Integration, and Lawrence Kanyuka Kingston, an M23 
and Congo River Alliance senior member, and two of Kingston’s companies, to the SDN list for 
their involvement in the death of thousands of civilians in the Congo. On February 6, 2025, 
OFAC added individuals, entities, and vessels working for sanctioned entity Sepehr Energy 
Jahan Nama Pars to the SDN list for shipping millions of barrels of Iranian crude oil to China. 
 
ICC. On February 06, 2025, the White House issued Executive Order (E.O.) 14203, "Imposing 
Sanctions on the International Criminal Court." OFAC added Karim Asad Ahmad Khan KC, a 
British lawyer who has served as Prosecutor of the International Criminal Court since 2021, to 
the SDN list. 
 
Search Tool. OFAC launched its new File Finder application for use on the OFAC website. This 
browser-based application allows users to search through and efficiently navigate all of OFAC's 
website content. File Finder searches all static content on OFAC's website by document title, 
document type, and the contents of each document. Searchable content typically includes general 
licensees, federal register notices, executive orders (and other legal documents), press charts, 
advisories, specific guidance, as well as many other records.  
 
Fines, Settlements, and Orders 
 

Transgressor Fine or Order, and Date Wrongful Action 
Brink’s Global 
Services USA, Inc. 

$37 million FinCEN fine; 
forfeited $50,391,143.22 
to USDOJ 
($20,391,143.22 may be 
forgiven after two years); 
2-6-2025 

Willfully shipping hundreds of millions of 
dollars in bulk currency shipments across 
the Southwest Border on behalf of high-
risk entities—including a Mexican 
currency exchanger that later pleaded 
guilty to violating the BSA. Brinks was 
also criminally charged with operating an 
unlicensed money transmitting business, 
transferring tens of millions of dollars into 
the US. Brinks also failed to implement a 
BSA/AML program. 

 
Cuba Sanctions Reinstated. The Cuba Restricted List was rescinded January 16, 2025 
(National Security Memorandum 29 (NSM-29) revoked NSPM-5 and directed the Secretary of 
State to immediately rescind the Cuba Restricted List). On January 20, 2025, the President issued 
an Executive Order rescinding NSM-29, and the Secretary of State republished the Cuba 
Restricted List on February 6, 2025, consistent with the instruction in NSPM-5 and the existing 
CACR. 

https://ofac.treasury.gov/media/933981/download?inline
https://ofac.treasury.gov/media/933981/download?inline
https://ofac.treasury.gov/file-finder
https://www.federalregister.gov/documents/2025/02/06/2025-02282/publishing-the-state-departments-list-of-entities-and-subentities-associated-with-cuba-cuba
https://www.federalregister.gov/documents/2025/02/06/2025-02282/publishing-the-state-departments-list-of-entities-and-subentities-associated-with-cuba-cuba
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CFPB  
 
CFPB Work Suspended. NPR, Bloomberg, the Washington Post, and other new outlets 
reported that Director Chopra was fired, and replaced by Treasury Secretary Bessent as acting 
CPFB Director. On February 3, 2025, the Acting Director sent a memo to all CFPB staff 
suspending virtually all of their work, including work on all rules, all research, all publications 
and communications, and all examinations and enforcement actions. CNN reports that the CFPB 
terminated all expert witnesses working on litigation on behalf of the CFPB.  
 
Mr. Bessent was replaced by OMB director Russell Vought, who is now acting CFPB director. 
According to reports from NPR and the NY Times, Mr. Vought ordered the closing of the CFPB 
offices, fired employees that were hired in the past two years, and directed all remaining 
employees to work remotely. Mr. Vought ordered the CFPB not to request further funding from 
the FRB on the basis that the CFPB had sufficient funds. The CFPB internet web landing page, 
CFPB.gov, says “page not found,” but all of the subpages linked there appear intact.  
 
On February 7, 2025, the Court of Appeals stayed the implementation of the rule requiring 
collection of small business loan data until all litigation is resolved. The CFPB notified the court 
that “[c]ounsel for the CFPB has been instructed” by new leadership “not to make any 
appearances in litigation except to seek a pause in proceedings.”   
 
The Hill reported on February 14, 2025, that a federal court temporarily blocked the mass firing 
of CFPB employees, and the potential deletion of all CFPB databases. USDOJ also reached an 
agreement with the union representing CFPB employees to not fire them without cause while 
that litigation is ongoing.  
 
The White House issued an Executive Order directing the CFPB to terminate the Academic 
Research Council and the Credit Union Advisory Council. The Executive Order also ordered the 
termination of all 26 Federal Executive Boards. 
 
Prior to February 3, 2025, …………………... 
 
Rescinded Advisory Opinion. On January 15, 2025, the CFPB issued an Advisory Opinion to 
rescind an Advisory Opinion it issued in November 2020 that described how one particular type 
of “earned wage” product does not involve the offering or extension of “credit” as that term is 
defined in the Truth in Lending Act and Regulation Z. The CFPB rescinded the 2020 Advisory 
Opinion for two fundamental reasons: (i) its legal analysis is significantly flawed in numerous 
respects; and (ii) it engendered substantial regulatory uncertainty. 
 
Renters in Financial Distress. The CFPB published a Report and a Data Spotlight analyzing 
national rental payment data from September 2021 to November 2024. The percentage of renters 
who paid late fees in the last year reached 23% in February 2023. While the rate declined to 
slightly less than 14% in November 2024, the CFPB’s analysis found that the median 
outstanding rental balance rose 60% between September 2021 and November 2024, suggesting 
increased financial distress among affected households. Renters who do pay late fees often pay 

https://www.washingtonpost.com/business/2025/02/03/trump-cfpb-bessent-halt/
https://www.cnn.com/2025/02/12/business/cfpb-expert-witness-contracts/index.html
https://www.npr.org/2025/02/12/nx-s1-5294479/cfpb-workers-fired-trump-doge
https://www.nytimes.com/2025/02/11/us/politics/trump-financial-regulators-jonathan-mckernan-gould.html
https://www.consumerfinance.gov/
https://www.consumerfinancemonitor.com/wp-content/uploads/sites/14/2025/02/5th-Cir-Order-Feb-7.pdf
https://thehill.com/business/5146812-judge-cfpb-blocks-trump-firing-federal-workers/
https://storage.courtlistener.com/recap/gov.uscourts.dcd.277287/gov.uscourts.dcd.277287.19.0_1.pdf
https://www.whitehouse.gov/presidential-actions/2025/02/commencing-the-reduction-of-the-federal-bureaucracy/
https://www.federalregister.gov/documents/2025/01/15/2025-00381/truth-in-lending-regulation-z-consumer-credit-offered-to-borrowers-in-advance-of-expected-receipt-of
https://www.consumerfinance.gov/data-research/research-reports/an-introduction-to-the-cfpbs-rental-payment-data-and-analysis/
https://www.consumerfinance.gov/data-research/research-reports/behind-on-rent-examining-rental-housing-delinquencies-in-new-payment-data/
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multiple late fees in a year, and the average late fee is $85, up significantly from September 
2021. The reported outstanding rental balance has increased sharply from $2,000 in September 
2021 to $3,200 in November 2024. Only about half of renters behind on their rent catch up in 
one month. 
 
Servicemembers Pay More for Auto Loans. The CFPB published a Report showing that US 
Servicemembers pay higher costs and face greater financial risks than civilian borrowers when 
taking out credit to buy a car. The report states that Servicemembers borrow more while putting 
less down, military borrowers pay higher rates over longer terms. Add-on products, including 
GAP products, increase costs further.  
 
Credit Bureaus Identified. The CFPB published its annual list of consumer reporting 
companies. The list identifies dozens of specialty reporting companies that collect and sell access 
to people’s data, including individuals’ finances, employment, check writing histories, or rental 
history records. People can use the list to, among other things, request their consumer reporting 
data, dispute inaccuracies, and block access to their credit reporting data through security 
freezes. The list also informs consumers about the types of personal financial information that is 
collected for credit and other consumer reports. 
 
Blogs. No blog articles have been posted since January 21, 2025. 
 

FRB 
 
Stress Test Scenarios. The FRB announced hypothetical scenarios for its annual stress test, and 
two hypothetical elements designed to probe different risks through its "exploratory analysis" of 
the banking system. The exploratory analysis will not affect bank capital requirements.  
 
In the 2025 stress test scenario, the U.S. unemployment rate rises to 10%. The unemployment 
rate increase is accompanied by severe market volatility, a widening of corporate bond spreads, 
and a collapse in asset prices, including about a 33% decline in house prices and a 30% decline 
in commercial real estate prices. 
 
This year's exploratory analysis includes two separate hypothetical elements that will assess the 
resilience of the banking system to a wider range of risks. One of the hypothetical elements 
examines how banks would react to credit and liquidity shocks in the non-bank financial 
institution sector during a severe global recession. The second element of the exploratory 
analysis includes a market shock that will be applied only to the largest and most complex banks. 
This shock hypothesizes the failure of five large hedge funds with reduced global economic 
activity and higher inflation. 
 
Executive Order. The White House issued an Executive Order claiming that independent 
agencies (e.g., the FRB) are subject to policies, procedures and standards set by OMB, and that 
independent agencies must coordinate policies and procedures with the OMB, the White House 
Domestic Policy Council, and the White House National Economic Council. The Executive 
Order claims that the heads of independent agencies and their subordinate staff members and 
employees are ordinary “employees” under the control of the executive branch. “No employee of 

https://www.consumerfinance.gov/data-research/research-reports/auto-lending-to-servicemembers/
https://www.consumerfinance.gov/consumer-tools/credit-reports-and-scores/consumer-reporting-companies/companies-list/
https://www.consumerfinance.gov/consumer-tools/credit-reports-and-scores/consumer-reporting-companies/companies-list/
https://www.federalreserve.gov/newsevents/pressreleases/bcreg20250205a.htm
https://www.whitehouse.gov/presidential-actions/2025/02/ensuring-accountability-for-all-agencies/
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the executive branch acting in their official capacity may advance an interpretation of the law as 
the position of the United States that contravenes the President or the Attorney General’s opinion 
on a matter of law, including but not limited to the issuance of regulations, guidance, and 
positions advanced in litigation, unless authorized to do so by the President or in writing by the 
Attorney General.” This Executive Order essentially claims that there are no independent 
agencies, and all such agencies (e.g., the FRB) are controlled by the president and his cabinet. 
 
Banking Risks. In a relatively long speech (20 pages), Vice Chair for Supervision Michael S. 
Barr (whose term ends in a few days) discussed “seven specific risks ahead: (1) maintaining and 
finishing post-financial crisis reforms; (2) maintaining the credibility of the stress test; (3) 
maintaining credible, consistent supervision; (4) encouraging responsible innovation; (5) 
addressing cyber and third-party risk; (6) risks in the nonbank sector; and (7) climate risk. Each 
will continue to be a risk in either the near- or long-term.” Some of these issues are not priorities 
for new administration appointees. 
 
Consumer Compliance Outlook. The latest edition of Consumer Compliance Outlook (20 
pages) contains the following articles:  

 The Federal Reserve System’s Top-Issued Fair Lending Matters Requiring Immediate 
Attention and Matters Requiring Attention 

 Top Federal Reserve System Compliance Violations in 2023 Under the Equal Credit 
Opportunity Act 

 Top-Cited Federal Reserve System Compliance Violations in 2023 Under the Truth in 
Lending Act for the TILA RESPA Integrated Disclosure 

 Complex Bank–Fintech Partnerships 
 Interagency Statement on Elder Financial Exploitation 
 2025 Calendar of Events 
 Regulatory Calendar 

 

FDIC 
 
Advisory Board Terminated. The White House issued an Executive Order directing the FDIC 
to terminate the Community Bank Advisory Council.  
 

OCC 
 
Stress Test Scenarios. The OCC released economic and financial market scenarios for use in the 
upcoming stress tests for covered institutions. 
 

NCUA 
 
Operating Fees and Examination Schedules. NCUA announced that federal credit union 
operating fees will decrease by an average of approximately 1.2% in 2025. Additionally, the 
operating fee exemption threshold was increased from $2 million to $2.08 million. Federal credit 
unions with a four-quarter average of $2.08 million or less in total assets are exempt from the 
operating fee. 

https://www.federalreserve.gov/newsevents/speech/barr20250220a.htm
https://www.consumercomplianceoutlook.org/
https://www.consumercomplianceoutlook.org/2024/fourth-issue/fair-lending
https://www.consumercomplianceoutlook.org/2024/fourth-issue/fair-lending
https://www.consumercomplianceoutlook.org/2024/fourth-issue/common-violations-regulation-b
https://www.consumercomplianceoutlook.org/2024/fourth-issue/common-violations-regulation-b
https://www.consumercomplianceoutlook.org/2024/fourth-issue/common-violations-reg-z
https://www.consumercomplianceoutlook.org/2024/fourth-issue/common-violations-reg-z
https://www.consumercomplianceoutlook.org/2024/fourth-issue/complex-bank-fintech-partnerships
https://www.consumercomplianceoutlook.org/2024/fourth-issue/interagency-elder-financial-abuse
https://www.consumercomplianceoutlook.org/2024/fourth-issue/calendar-of-events
https://www.consumercomplianceoutlook.org/regulatory-calendar
https://www.whitehouse.gov/presidential-actions/2025/02/commencing-the-reduction-of-the-federal-bureaucracy/
https://www.occ.gov/publications-and-resources/forms/dodd-frank-act-stress-test/index-dodd-frank-act-stress-test.html
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/federal-credit-union-operating-fee-schedule-2025
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NCUA also announced changes to its policies for scheduling examinations of federal credit 
unions. The new policies will extend the time between examinations for some federal credit 
unions. 
 
Reporting Cyber Incidents. NCUA announced an update to Letter to Credit Unions 23-CU-
07 and the availability of a new cyber incident reporting webform. To report a cyber incident, 
federally insured credit unions may notify the NCUA through one of the following channels: 

 Complete the Cyber Incident Credit Union Reporting System online form(Opens new 
window) to send a secure incident report. This webform is mobile device friendly and is 
available under the Cybersecurity Resources webpage on NCUA.gov. 

 Call the NCUA at 833-CYBERCU (833-292-3728) and leave a voicemail. 
 Email the NCUA utilizing the Secure Email Message Center to send a secure email 

to cybercu@ncua.gov.  
 
Supervisory Priorities. NCUA announced its supervisory priorities for 2025:  

 Due to increasing delinquencies and charge offs, NCUA examiners will continue to 
review credit unions’ lending and related risk-management practices. This priority will 
include reviewing the sufficiency of loan underwriting standards, collection programs, 
Allowance for Credit Losses reserves, charge-off practices, management and board 
reporting, and management of any concentrations of credit risk.  

 To the extent possible, examiners will also review credit unions’ third-party risk-
management practices when lending, servicing, or collection functions are outsourced.  

 In evaluating credit unions’ earnings and net worth risk-management frameworks, 
examiners will weigh the current and prospective sources of earnings and the 
composition of net worth relative to your credit union’s approved plans and thresholds.  

 Cybersecurity remains a top supervisory priority. Examiners will continue to use 
the information security examination procedures to assess whether your credit union has 
implemented robust information security programs to safeguard both members and the 
credit union itself.  

 NCUA will continue to prioritize reviewing compliance with consumer financial 
protection laws and regulations during every federal credit union examination. In addition 
to reviewing any areas specific to your credit union identified during the risk-focused 
examination scoping process, in 2025 examiners will, in particular, assess your credit 
union’s compliance with the following consumer financial protection areas: 

o Overdraft programs. Examiners will continue a review of credit union overdraft 
programs, including policies, procedures, disclosures, fees, account statements, 
member complaints, internal reviews, and websites. 

o Fair lending. Examiners will assess policies and practices for identifying and 
mitigating potential discrimination in residential real estate valuation practices. 

o Home Mortgage Disclosure Act and Regulation C. Examiners will evaluate 
compliance with Home Mortgage Disclosure Act data collection and reporting 
policies and practices, including transaction testing, for credit unions above the 
reporting threshold. 

https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/exam-scheduling-policy-changes
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/cyber-incident-notification-requirements-update-letter-23-cu-07
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/cyber-incident-notification-requirements
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/cyber-incident-notification-requirements
https://cyberreports.ncua.gov/dcs_external?id=dcs_ext_cat_item&sys_id=8ac330ad47174e50c6cdf9ee626d43cb
https://cyberreports.ncua.gov/dcs_external?id=dcs_ext_cat_item&sys_id=8ac330ad47174e50c6cdf9ee626d43cb
https://ncua.gov/regulation-supervision/regulatory-compliance-resources/cybersecurity-resources
mailto:cybercu@ncua.gov
https://ncua.gov/regulation-supervision/letters-credit-unions-other-guidance/ncuas-2025-supervisory-priorities
https://ncua.gov/regulation-supervision/regulatory-compliance-resources/cybersecurity-resources/ncuas-information-security-examination-and-cybersecurity-assessment
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o Military Lending Act. Examiners will review compliance with the Military 
Lending Act requirements, including policies and procedures, compliance 
management systems, and checking and monitoring for military status. 

o Electronic Fund Transfer Act and Regulation E. Examiners will assess policies 
and procedures related to payments and error resolution. 

 

OTHER 
 
Housing News. HUD announced that it is suspending enforcement of its gender identity rule.  
 
Bloomberg reports that 40% of FHA staff were fired (a government spokesperson denied that 
this was accurate). Several news outlets report that half of all HUD employees will soon be fired, 
with firings highest in civil rights enforcement, disaster recovery (which supports FEMA), and 
research. No mortgagee letters have been published yet in 2025. 
 
FNMA Selling Guide Announcement SEL-2025-01 and Servicing Guide Announcement SVC-
2025-01 announce enhanced cyber incident reporting requirements. See the new Fannie Mae 
Information Security and Business Resiliency Supplement, which is incorporated by reference as 
part of the Selling Guide, Servicing Guide and Consolidated Technology Guide. Lenders are 
reminded they are obligated to report any Cybersecurity Incidents (including those impacting 
third parties) as soon as possible but no later than 36 hours after discovery.   
 
SEL2025-01 also discusses: Desktop Underwriter Version 12.0 policy updates; Early payoff 
reimbursement for MBS swap transactions; Hybrid appraisal expansion; Shared equity 
clarifications; and DU validation service – military income, and risk factors evaluated by DU. 
SVC 2025-01 also discusses shared equity clarifications.  
 
FHLMC Bulletin 2025-1 discusses: 

 Property eligibility and appraisal requirements 
o Expanded eligibility for hybrid appraisals – April 7, 2025 
o An updated effective date for the automated collateral evaluation (ACE) and 

ACE+ PDR eligibility expansion – February 24, 2025 
o Updated requirements that affect the Seller’s ability to accept an ACE appraisal 

waiver offer and provide the Seller flexibility to deliver a different valuation 
product than what is required by the Last Feedback Certificate 

o Additional examples related to property condition ratings and updated 
requirements for appraisals that must be completed “subject to” an inspection – 
May 6, 2025 

o New documentation requirements for verifying completion when the appraisal 
report is completed “subject to” an inspection – May 6, 2025 

 Credit underwriting 
o Updated requirements for the documentation and calculation of rental income for 

certain non-subject investment properties and 2- to 4-unit Primary Residences 
o Updated age of tax return requirements reflecting dates specific to the 2024 tax 

year 
 Rent payment history 

https://www.hud.gov/press/press_releases_media_advisories/hud_no_25_026
https://finance.yahoo.com/news/federal-mortgage-insurer-lay-off-181539006.html
https://singlefamily.fanniemae.com/media/document/pdf/announcement-sel-2025-01-selling-guide-updates
https://singlefamily.fanniemae.com/media/document/pdf/announcement-svc-2025-01-servicing-guide-update
https://singlefamily.fanniemae.com/media/document/pdf/announcement-svc-2025-01-servicing-guide-update
https://www.fanniemae.com/media/document/pdf/information-security-and-business-resiliency-supplement
https://www.fanniemae.com/media/document/pdf/information-security-and-business-resiliency-supplement
https://guide.freddiemac.com/app/guide/bulletin/2025-1
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#hybrid
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#updated
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#adverse
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#appraisals
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#documentation
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#non
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#age
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o The expansion of the rent payment history capability included in the Loan Product 
Advisor® assessment 

 Additional Guide updates 
o Best Efforts and Mandatory Cash Contract extensions 
o ULDD Phase 5 updates (Effective July 28, 2025) 
o Green MBS 
o Recapture of premiums and reimbursement of buyup proceeds (Effective for 

Mortgages with Funding Dates or Settlement Dates on or after May 1, 2025) 
o Form 15/A/C, Loan Purchase Statement 
o Guide refactoring  

 
FHLMC Bulletin 2025-2 discusses: 

 Portfolio reconciliation 
o New reporting requirements for internal records – June 1, 2025 

 Foreclosure 
o New instructions for submitting third-party foreclosure sale expenses – June 2, 

2025 
o A reminder to report accurate foreclosure sale data 

 Servicing transfers 
o A clarification regarding responsibilities of a Transferee and Transferor Servicer 

 Additional Guide updates 
o Property valuations for modifications 
o New make-whole preforeclosure sale contact information 

 
SBA Drought Assistance. SBA reminded small businesses and private nonprofit organizations 
in Michigan of the March 10, 2025, deadline to apply for low interest federal disaster loans to 
offset economic losses caused by the drought and excessive heat that began on Jan. 1, 2024. The 
declaration covers the counties of Cheboygan, Chippewa, Emmet, Luce, Mackinac and 
Schoolcraft. Under this declaration, SBA’s Economic Injury Disaster Loan (EIDL) program is 
available to small businesses, small agricultural cooperatives, nurseries, and private nonprofit 
organizations that suffered financial losses directly related to the disaster. The SBA is unable to 
provide disaster loans to agricultural producers, farmers, or ranchers, except for small 
aquaculture enterprises.  21 states, Puerto Rico, and two Native Villages (see the individual 
Notices) still qualify for disaster relief. 
 
Politico reports that 20% of SBA staff were fired.  
 
NMLS Fees Increase. NMLS announced increased license and registration fees effective March 
1, 2025.  
 
Sovereign Wealth Fund. On February 3, 2025, the White House issued an Executive Order 
directing the Treasury and Commerce Departments to develop a plan for the establishment of a 
sovereign wealth fund.  
 
Why Save the Penny? Several news outlets report that the Treasury wants to cease production 
of pennies to save costs. CNN reports that eliminating production of pennies would require more 

https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#rent
https://guide.freddiemac.com/app/guide/bulletin/2025-2
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#internal
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#expenses
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#data
https://guide.freddiemac.com/euf/generated/optimized/1738357462/themes/standard/#transferee
https://www.sba.gov/article/2025/02/10/relief-still-available-michigan-small-businesses-private-nonprofits-affected-last-januarys-drought
https://www.sba.gov/funding-programs/disaster-assistance/economic-injury-disaster-loans
https://www.sba.gov/articles?keyword=&article_type=134&langcode=en
https://www.sba.gov/articles?keyword=&article_type=134&langcode=en
https://www.politico.com/news/2025/02/13/trump-federal-worker-layoffs-00204180
https://www.csbs.org/newsroom/reminder-nmls-processing-fee-increase-takes-effect-march-1
https://www.whitehouse.gov/presidential-actions/2025/02/a-plan-for-establishing-a-united-states-sovereign-wealth-fund/
https://www.cnn.com/2025/02/10/business/costs-of-pennies-and-nickels/index.html
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nickels to meet the need for coins in circulation. “According to the latest annual report from the 
US Mint, each penny cost 3.7 cents to make, including the 3 cents for production costs, and 0.7 
cents per coin for administrative and distribution costs. But each nickel costs 13.8 cents, with 11 
cents of production costs and 2.8 cents of administrative and distribution costs.” So, a penny’s 
worth of preservation is equal to a pound of cure, at least until retailers round up prices and state 
governments round up sales taxes to the nearest dime (producing a dime costs less than six 
cents). 
 

ODDS AND ENDS 
 
Litigation Against Executive Actions. For an ongoing list of litigation against federal funding 
freezes and mass firings, see the NY Times article Tracking the Lawsuits Against Trump’s 
Agenda (updated daily).  
 
Economic Impact of Executive Actions on Michigan. Michigan Public (NPR) reports that $21 
Billion in funds for Michigan clean energy projects was frozen, and reports that funding for 28 
Michigan agriculture programs was frozen. It has been reported that over $200 million in federal 
funds for research at the University of Michigan is impacted by federal freezes and cutbacks, 
with lesser amounts impacted at other Michigan universities (the University of Michigan 
publishes a blog following federal funding developments impacting university research). Please 
be prepared for sudden changes in the income of individuals who are paid through government 
grants and loans, or who are government employees or contractors. Also be prepared for changes 
in income of organizations and vendors that derive income indirectly through the sale of services 
and goods to individuals and organizations that receive or are paid by federal funds. 
 
A Cautionary Tale. The New York Times published an investigatory article detailing how the 
president of Heartland Tri-State Bank, a community-owned bank in Elkhart Kansas, was 
scammed by cryptocurrency thieves into embezzling tens of millions of dollars from the bank, 
and more from his church, to invest in a non-existent cryptocurrency fund. The bank was 
declared insolvent and closed. The morals here are (1) that if this can happen in small town 
Kansas, it can happen anywhere, and (2) that you cannot unquestionably trust anyone, even the 
president of the bank. Trust, but verify.  
 
Other Fines and Enforcement Actions: 

 On December 17, 2024, the FDIC fined WEX Bank $650,000 for engaging in deceptive 
acts and unfair practices in violation of Section 5 of the Federal Trade Commission Act, 
15 U.S.C. § 45(a)(1) by (1) failing to disclose the personal guarantor liability of certain 
corporate representatives applying for commercial credit on behalf of their businesses; 
(2) charging certain customers higher late fees, paper delivery fees, and reactivation fees 
than the Bank disclosed to consumers; (3) failing to disclose a returned payment fee to 
certain consumers; and (4) charging duplicate monthly fees to certain consumers. 

 On December 17, 2024, the FDIC fined State Bank of De Kalb (TX) $47,500 for 
violations of HMDA reporting rules.  

 On January 16, 2025, the OCC entered into an agreement with Dearborn FSB to correct 
unsafe or unsound practice(s), including those relating to compliance management, fair 
lending risk management, insider activities, and compensation practices; violations of law 

https://www.usmint.gov/content/dam/usmint/reports/2024-annual-report.pdf?srsltid=AfmBOorRLbxQwjLaS_CDmE-ffOSE_ya8MtB44fKCa8S-bSRaA1wQE_C4
https://www.cnn.com/2025/02/10/business/cost-to-make-penny-nickel-dg/index.html
https://www.nytimes.com/interactive/2025/us/trump-administration-lawsuits.html
https://www.nytimes.com/interactive/2025/us/trump-administration-lawsuits.html
https://www.michiganpublic.org/environment-climate-change/2025-02-14/21-billion-for-clean-energy-in-michigan-being-rescinded-held-back-or-canceled-by-trump-administration
https://www.michiganpublic.org/environment-climate-change/2025-02-17/federal-funding-freeze-affects-some-michigan-sustainable-ag-programs
https://research.umich.edu/fed-research-blog/
https://www.nytimes.com/2025/02/19/magazine/cryptocurrency-scam-kansas-heartland-bank.html
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relating to recordkeeping; and noncompliance with guidelines relating to compensation 
practices.   

 On January 30, 2025, the CFPB fined international remittance company Wise US Inc. 
$2.025 million, ordered $449,550.99 in restitution, and ordered substantial changes in 
policies, procedures, and compliance practices, for a series of Regulation E violations, 
including advertising inaccurate fees and failing to properly disclose exchange rates and 
other costs. 

 On February 4, 2025, the FRB announced the termination of two enforcement actions 
against Wells Fargo. Both were issued in 2011, with the first relating to deficient 
practices in residential mortgage loan servicing and foreclosure processing and the 
second relating to deficient mortgage lending practices at a former subsidiary. The 
termination of these enforcement actions does not affect the Board's 2018 enforcement 
action, which addressed widespread compliance issues by restricting Wells Fargo's 
growth. 

 National Public Data made headlines last year after a data breach at the company 
reportedly exposed 2.9 billion records, including names and Social Security numbers. On 
February 20, 2025, California’s Privacy Protection Agency announced that it brought an 
enforcement action seeking a $46,000 fine ($200 per day) against NPD for failing to 
register and pay an annual fee under the state’s data deletion law. 

 On February 21, 2025, Britain's competition regulator fined Citi, HSBC, Morgan Stanley, 
and Royal Bank of Canada a combined £104.5 million ($132.4 million) for exchanging 
sensitive information about UK government bonds. 

https://www.federalreserve.gov/newsevents/pressreleases/files/enf20130228a20.pdf
https://www.federalreserve.gov/newsevents/pressreleases/files/enf20130228a20.pdf
https://www.federalreserve.gov/newsevents/pressreleases/files/enf20110720a1.pdf
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